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investment could be lost.

markets or sectors.

1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific

A-Share Cumulative Performance in USD Investment ective

YTD 6 Months 1 Year 3 Years 5Years Since Launch
% % % % % %
Fund 5.6 9.9 15.8 8.4 68.2 679.0
MSCI Europe (net) 1.4 8.2 12.6 19.0 42.2 660.9

A-Share Calendar Year Performance in USD

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
% % % % % % % % % % % % % %
Fund 219 -291 19.2 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4
MSCI Europe [net) 19.9  -15.1 163 5.4 238 -149 +255 -04 -2.8 -6.2  +25.2 +19.1 -11.1  +3.9
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rgest Holdings (%)

NOVO NORDISK A/S 9.4
LVMH MOET HENNESSY LOUIS VUITTON SE 6.5
ASML HOLDING NV 5.0
LINDE PLC 4.7
RELX PLC 4.6
MTU AERO ENGINES AG 4.5
SCHNEIDER ELECTRIC SE 4.3
FERRARI NV 3.9
PARTNERS GROUP HOLDING AG 3.4
COMPAGNIE DE SAINT GOBAIN SA 3.2
Total 49.4

Spain 1.68%
> Germany 4.45%

—lreland 5.36%
Italy 6.42%
Netherlands 11.86%

2.59%
Cash and Derivatives

L

Cash and Derivatives 2.59 /u

Sector

Consumer Discretionary
14.91%

Communication 1.79% *‘

Materials 6.52% — | ”

Information ——
Industrials 29.96% J

Consumer Staples
2.87%
— Energy 1.62%

Technology 10.51%

—Financials 16.03%

———— Health Care 13.19%

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Repo

Performance Overview

«  The Fund returned +5.9% (EUR, primary share class, net of fees) outperforming the MSCI Europe
Index return of +1.9% (EUR).
« As the Q4 and full year 2023 earnings season progressed, the market welcomed signs of
resilience and more positive forward-looking guidance. Messaging from corporate reporting
seemed to be the focal point as the market moved higher with a clear tilt towards cyclical and
quality growth assets over defensive and value assets. While the moves for those cyclical/quality
growth assets have been significant this year, they don't appear particularly extreme.
The key for investors is what the market is telling us about companies 12-months from now
and beyond. While equity markets may remain volatile as the inflation and interest rate path
debate in the bond market continues to playout, our focus is on the next 6-18 months looking
more interesting. As fundamental investars, we are searching for signs of incremental change in
businesses that gives us opportunity to own shares where, in time, consensus estimates can be
proven as too bearish. As more and more of these signs emerge, the broader market risk appetite
should return which will be supportive for the portfolio.
As always, it will be important to look sector-by-sector and stock-by-stock to find opportunities.
We believe companies in the portfolio can continue to deliver on earnings upgrades versus
undemanding consensus expectations. We also maintain ample long-term opportunity from the
portfolio’s exposure to end-markets supported by structural spending streams such as funding
digitalisation, capex renaissance, and low-carbon transition.

Sectors

«  The markets cyclical tilt was evident at the sector level with Consumer Discretionary, Technology,
and Industrials outperforming while defensive sectors such as Utilities and Consumer Staples
fell. The Fund's positioning - overweight cyclicals, underweight defensives — provided positive
allocation effect

Stocks

The portfolio’s consumer exposure, particularly within the high-end luxury segment, was additive
with shares in Ferrari, Hermes, and LVMH all moving higher. Hermes' Q4 23 report showed strong
momentum into year end with beats vs consensus sales growth and margins driving a mid-single
digit beat on H2'23 EBIT. Ferrari also released favourable results with management noting that
exceptional visibility in their order book (now covered into 2026) gives them confidence in hitting
the high-end of 2026 targets
A position in Linde also contributed to outperformance. The company reported Q423 results
including a 4% consensus beat on underlying sales, operating profit growth +14% year-on-year
and EPS 4% above consensus expectations. Their full year 2024 guidance was also supportive
versus consensus, looking for 8-11% EPS growth, while an improving economic backdrop would
likely bring upgrades to what is typical conservative guidance from Linde management
Schneider Electric contributed positively to relative returns. The company delivered solid Q423
results, including 9% organic growth, beating consensus expectation for 7%. They also guided to
6-8% organic growth for the year which was in line with expectations
Holding BE Semi provided strong attribution effect with shares gaining nearly 20% in the month
The company reported Q4 23 results including a 7% beat on revenue and 18% beat on EBIT versus
consensus expectations. Although their Q124 guide came out below consensus, investors looked
past the immediate term, focusing instead on positive comments around the speed of adoption
for hybrid bonding which is a key long-term catalyst for earnings growth
A holding in DSV detracted. The company’s Q423 results included a 4% EBIT miss versus
consensus driven by their Air and Sea division which was impacted by ‘other’ costs which some
brokers flagged as IT related. The leadership change announced last year also went into effect
during the month with Jens Lund, former COO, stepping into the CEO role. Finally, speculation
around a potential large M&A deal ramped up again following the CFO's presentation on their
conference call which included similar buy-back and treasury management strategies seen
carried out preceding previous deals
« BNP was another detractor as shares fell after management pushed out profit targets, in part,
blaming a more cautious outlook on Europe as well as a changing interest rate environment

Changes

ASML shares were topped up with the company progressing into an up-cycle, evidenced by lhr
strong order figures reported at Q423 and industry expectations that H2'24 will outpace H1 a
end-markets recover. We also added to Lonza, LVMH, and Partners Group where reassurmg
results and meetings point to improved business results ahead

A new position in London Stock Exchange (LSE) was added to the portfolio. Shares are trading
at an attractive valuation following the past years of disappointment around their integration
of Refinitiv. With an attractive top-line margin profile, and 77% of their business now data and
analytics related, the big discount to fellow financial data peers such as S&P Global and MSCI
stands out

We finalised an exit of Royal Unibrew after a string of earnings downgrades and missteps on
acquisition integrations brought their ability to execute on strategy into question

After a difficult Q4'23 earnings season for banks - following almost 2 years of positive updates
we made positioning changes within the sector; selling BNP and trimming Caixabank. Guidance
from European banks now looks reasonable, making it harder to see a scenario where external
factors create the meaningful surprise upside seen over the past few years. While many shares
remain cheap - with P/E multiples failing to re-rate alongside earnings upgrades - we've
concentrated capital within banks where we also have the highest conviction around catalysts
for further upside in shares; ability to control cost as the interest rate tailwind fades and a
willingness to return significant capital to shareholders,

Positioning

* At the end of the month, our bottom-up convictions resulted in the fund's largest overweight
positioning to Industrials and Consumer Discretionary. The biggest underweight positioning was
in Consumer Staples, Utilities, and Energy.

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management (UK Limited and Datastream. Performance is shown as at 29 February 2024 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are

calculated net of fees. The above Fund data is for information only.

Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock [Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section

305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung Ko

Tel: +852 3903 2800  Fax: +852 3903 2900

Center, 2 Queen’s Road Central, Hong Kong.
Website: http://www.blackrock.com.hk




BREES

SRERHES
il BLACKROCK

1. ?éﬁ%i?‘ﬁ RAN - BIFFZREERNBRTNFIRREBHER HZERBERAARCRRHBZERBALNMAFEFRNRERR - TRIETERE

REEM °
2. REESWRLEBAR  UARNESHMERES  BEXBYRRKRERNKRE - ESER NIRRT ATEK - BUREHEARE - REEWATESIBAMN
BRESH -

3. REBEIRRENELENARNETS BETSHITENESREARESNES - REFFHIBEXKBR2RESEEN "SHRERSEAX" —HERAR
ERHETS - HETSHITENESHELR -

ARESRERR (%71:) REBR

FUE ~NEA —F =% BIES BEBEMNESDZSRSBLLHRAERE ESHEEER
% % % % % % DT0%FARER MEMXALB KT CETNARZE
~ES 5.6 9.9 15.8 8.4 68.2 679.0 REFS o
MSCIBUMIES ($E) 1.4 8.2 12.6 19.0 42.2 660.9

AREEFERR (Xn) BEEEERE

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 ?xﬁfﬁ,ﬂb_
ES1%195.9%NF 8 (KT - TERMER  ENBRER ) KEERLFA1.9% (BT)

% % % % % % % % % % % % % % HOMSCIBUAEE, »
R R R R R N o DEBRE /\%ZUZSEE?Dé%ﬂ%EE%JX%‘vT%%E%iﬁﬁ%ﬂB’JM%%DEE@EG
23:5%\ _ 219 -29.1 19.2 315 29.7 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 o P e i e ik S G I
MSCIBUMIEEY (5%g) 199 -15.1 163 54 238 -149 +255 -04 -28 -62 +252 +19.1 -11.1 +3.9 %iiiggn B/ BERENEERSENERES B
RN lbS
400 | — ki 4 400 . SREERARIVELREEZBITENG - EEERN T
o b LU ;Eﬂ%ﬁ’gmmﬁﬁmm
--------- MSCI B 5 180 e
350 BUMIEEL (HE) 350 1L1LXB%E§F)§’FEZ,@EA% RHORR - BEEEIREN - Bz BHRR
300 300 BTMAFREAAES o
® 250 250 &%
®%
& 200 200 'f
150 150 #
o OXBERERRTSNEBLED  FLBEES  BEMIEXRES  AREEN
100 100 ERHRSFHIUTEATH - RoRE — HABRSEHLE  HHTRBREL
F  BREENRERE -
50 50 BR=
0 0

%E'ﬂ?ﬁ%,&ﬁﬁl%i:&i B RERBMES RS - Ferrari » HermesHLVMHAY
° Hermesf92023F S INF % :.ﬂéﬂ' FEBRY  HERRRAME
HBERTAY - FH2023ETHEEN Ferrari At

BIFEERAG PBE {0 B8 o
7 b )}ngzaf] iE;%r&‘.lT:-a(Emaﬁfmuﬁ)E(Jmiitmﬁﬁsﬁ REEELER
sy 3 2026F Y E I E
gﬁé*—t Eﬁ;ﬁéﬁﬁﬁ . }‘Euﬂdcafr?-’a’%‘?ﬂ’]u“ie;‘ﬂ”%%;ﬁ E AfF2023F RINF 24 BAHERT
v@ﬁﬂﬁq;"f IBTEHAA%

Aug 05 Sep 07 Oct 09 Oct 11 Nov 13 Dec 15 Dec 17 Jan 20 Feb 22 Feb 24

BRI 4% o o BeBh > LindeB
EB%EH% BEELBRER

. 202@%% EE}?%M
: Linde BT A
sl Nigel Bolton B ndeBREA S
R
H L % 35 6%. “/x AL ‘}:.
ALY 301193 v sg99 HRIE 2.37% DEam.
REGH ES . WIEFRE - FAZIA R EFHEIT20% « 2AR AMG20235E 8 M

325 11.85% FEM WA i Fﬁ T B H7%H18% o BEBE Semiffy20244FE 58

& T o —F 3 R BIMBERTRERARA (hybrid
HEoiaE (58) 1.536.555T0  sm 12.00% ————— bonding ) BT MARREROEE kksﬁim
SEEEE 1.50% o DSVRIRBMIBRI o MARBM20235EME
. Bt 9.00% ————— AAE=ERaBEHS (Eih, HARPE %
HRRE 5% EEEHINNA MY | AEEEE Jens Lund h{Ef
%42381% — FREEHEN 2B R RN AL E RS
YT 1.68% —————— TREGERDHIHAFEE -
+ARIFAZELE (%) . EERRES (BNP) RE—EAKRRANEE  AESEHRNNNREEE - 0L
¥ © EEFAMBCERE - MIIEESEA M 20 - SRRETE -
2.59% BE)
b R&E
NOVO NORDISK A/S 9.4 ReRRLLEY . Aw;@%ﬁtﬂ “i;j%fggﬁ”?;ﬁ E‘ETEF\?wii;;é?g;ﬁfﬁﬁTg
TEBBRY MO EERRESRETSEE 20248 T B .
LVMH MOET HENNESSY LOUIS VUITTON SE 6.5 _— f7ni#5 80 %M (Lonza)~ LVMHAIPartners Group » BEARNEAMEEHBRA
T REBERBBRNRE * SABEIRD -
ASMLHOLDING NV 50 - EEmaERES wf‘égﬁﬁ (‘\;JSE) ?%@&E;@%%ZE . g%:ﬁ‘%a?ipemgmgg
2 BR5|7 o LSERIMaaFIFIRE %5 I EBREIAT7
LINDE PLC 4.7 Cash and Derivatives 2.59 % Consumer Discretionary EBER2E (&P Gmh;\) FMS + %m&mm%iﬁm L HiTE
RELX PLC 4.6 Communication 1.79% —— 14.91%

JEERoyal Unibrew @ AUBRFITAEETH - DIRKHESKER - ZARNE
FIEE

ﬁlﬁﬂfﬁiiéjﬁﬁimﬂdﬁﬂﬁ TZOZB%%IiD’J##sEﬁ@"T@f‘ ﬁfﬁt
b LT EEERAT (Caixabank
Sh.

M ls 6.52% —
MTU AERO ENGINES AG 45 Informaton 0 Consumer Staples
SCHNEIDER ELECTRIC SE 43 Technology10.51% o

Energy 1.62%

FERRARI NV 3.9
—Financials 16.03%
PARTNERS GROUP HOLDING AG 3.4
COMPAGNIE DE SAINT GOBAIN SA 3.2 Industrials 29 ‘?’6%J ——— Health Care 13.19% .
Total 49.4 HEARER  ARFEN

HSMRERFRN 2008 F 6 A20 HERER -
EAZDOSQEAH 280 EMEBREESEELRERBERINES - L LA AHF] - HESZREMBMNES -
HERMNESH BERBE2UES - BONES M8 -
ﬁAZOOZEWﬂ 18 KEMSTEESEEARIEMEFRERSD o 7 LM BEIAT - HWESZRKEMSTRONES -
ERIR : BlackRock Investment Management (UK) Limited & Datastream o B RIBEZ 2024528290k 1k - LEETHREEFELEEBEERANE - HBABIERE - ESRBEBENAEENRER - DiliESE
REEBEZM -
BRESREAR o BEFFUARGRORE - BSERREWEATFA AR - WAREERE o REKSIBUTAE « @It - MSETT / BuFRRENRES FRZETT / #7T / BUTLRENRBNER - REETREER
EIRARESHE  ERRRERLARRAESHER - EEREENANE| 5 FEEERBRNESTR - BEARKN - ERHERE (B8) BRARMEMG ©
LERES (SEHEER ) WRREBERGATER o
TERTANE + EHE BlackRock Investment Management (Singapore) Limited FF 84 © ZERTIR A HAR S - IXHERAA R RFBE2NESERERN 0 (BIFFRPEROIFFESNEMETE) ©
TEHTIIAE - ESCHFFTIR RV S QAT E T 2855 I RG2S 304 REZHIMBIREE K 305 (REEMRATIRESE -

B34 (%) ARAE
il EBPREFRED 2 FRIEEDPL 16 12

&5E ¢ +8523903 2800 fHE : +85239032900 AL : http://www.blackrock.com.hk




